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Greetings!

Pradeep Ashok Kumar
Director - Wealth Products

The quarter gone by can be well characterised as a “tale of two worlds”. On one side the real economy appears to be
grappling with its fair share of issues, on the other side markets seem to be buoyant with select global indices nearing
their record high accompanied with a substantial fall in volatility. In the beginning of the quarter clearly pessimism was
on the rise resulting in a sharp decline in equity bourses making valuations cheap on various parameters. Favourable
valuations accompanied with record levels of fiscal stimulus, sustained low interest rates and on-going low inflation led
to surge in global indices during the quarter.
There are enough indications that Central banks around the world are willing to be accommodative with a view to support
growth in the foreseeable future. A case in point being the Fed which has significantly expanded its balance sheet and has
indicated its willingness to use tools beyond conventional monetary policy with a view to keep the support and revive the
economy. Fair to say the pace of recovery in the real economy would be determined by medical and technological
solution to control the pandemic.
India in line with its global peers too resorted to spree of measures, both fiscal and monetary with a view to arrest the fall
in growth. The government has been prudent thus far in allocating its fiscal response. Clearly the current response
revolves around sustenance while growth stimulus has been reserved for later. Growth however appears to be a moving
target owing to uncertainties surrounding future coronavirus lock down. For instance, economic indicators for the month
of July such as PMI, fuel sale, bank credit etc raise concerns on the sustainability of growth. However, since the unlocking
of domestic economy, one is experiencing a bounce back evident from several macro and micro indicators giving hope of
normalcy returning. The consumer side of the demand seems to be returning apparent from certain high frequency
indicators. For instance, there is a pickup in two wheelers and private vehicle sale. In addition, data also appears to be
suggesting a revival in rural demand. However, in our view economic recovery is likely to be gradual.
In the midst of the on-going global and domestic developments, Indian markets in line with global markets have witnessed
a sharp surge. Markets valuations are in line with long-term average on numerous fronts. With this backdrop, one may
consider to stagger ones investment and pair down any excess exposure towards the asset class by aligning the portfolio
to one’s strategic asset allocation. With the unfolding of this pandemic resulting in a large-scale disruption, outlook for
most businesses looks bleak in terms of earnings. Thus, there is merit in having a quality bias, as businesses that survive
through this rough patch will thrive in time to come. To our mind, such investments need to comprise the core of one’s
equity investment. With a view to be relevant, we have identified managers as part of our recommendation that have
their philosophy, thesis and processes around identifying strong businesses with deep economic moats worthy of
investment. To our mind there is merit in considering such avenues now and making it a part of one’s strategic allocation.
Contrary to investors belief the debt space has been eventful. The tight liquidity condition had resulted in a severe
dislocation within the debt space. Significantly, reduced liquidity in the Indian bond markets for most debt securities and
the unprecedented levels of redemptions following the Covid-19 outbreak and the lockdown had compelled a renowned
fund house to close select credit schemes. Since then markets have calmed substantially owing to the measures
introduced by the government and the Central Bank. The system now seems to be flushed with liquidity resulting in

benign yields across the yield curve in nominal terms. Given that there are concerns on the fiscal side, there is merit in
considering high quality credit portfolio. To our mind, the 3 – 5 year continues to be the sweet spot making a case for
accrual oriented / roll down strategies.

Pradeep Ashok Kumar
Director - Wealth Products

As the new decade begins, investors face an expanding list of challenges around portfolio construction. We believe that
gold is not only a useful long-term strategic component for portfolios, but also increasingly relevant in the current
environment. Allocation to the precious metal would enable prudent diversification measure mitigating volatility to
certain extent. In addition, a weaker dollar is clearly positive for commodity prices. The Dollar for that matter witnessed
a sharp decline in July and the consensus view being that the currency is likely to depreciate owing to a confluence of
factors such as continuation of aggressive stimulus by the US and unfavourable real rate differentials.
Clearly, the unfolding of the post Covid world has raised many questions on corporate behaviour, consumer preferences
and government priority. As much as we would like to offer a definitive answer, the reality is that the eventual outcome
will depend very much on the actual evolution of a number of key drivers over the next couple of quarters. Business and
investing are unpredictable by nature. For every single investment or business decision, there are a range of different
options to consider. All of these are likely to have a different outcome, which may or may not be favourable for the
decision-maker. The problem is that outcomes are not knowable. According to Warren Buffett, a crucial part of successful
investing is to define what is not knowable and stay away. At the same time, some things are knowable but not necessary,
and it's best not to "clutter up" one’s mind with irrelevant points. In the quarter gone we have had so many global and
domestic news flows cluttering our thoughts making it hard to make even simple investment decisions. This tendency to
be indecisive can be primarily attributed to “fear of the unknown”. In a scenario where there are many moving parts one
needs to be focusing on the known and important, rather than the unknowable and important.
To our mind the most prudent way to approach the current scenario is aligning portfolios to desirable risk levels and
sticking to one’s asset allocation. At the same time ensuring a well thought out Policy statement that forms basis for risk
controls. In our view asset allocation is that sturdy ship that can weather all storms.
In our constant endeavour to empower you, we have attempted to summarise the various global and domestic
development and accompanied the same with its potential implication. We hope you find the same informative.

Pradeep Ashok Kumar
Director
Wealth Group - Products

The initial shock (“Unknown-Unknown”), of the COVID-19 epidemic appears to have receded into a (‘Known-Unknown”).
This has been reflected in sharp recoveries in Global and Emerging Equities markets during the Apr-Jun quarter’CY20 and
continuing into July. This has also been driven by tremendous amounts of global liquidity from Central Banks as well as
discounting the initial uncertainty and disruptive lockdown effects on the economy.

Rakesh Parekh
Managing Director –
Portfolio Management
and Research

We believe that markets are now entering a phase of consolidation balanced between the hope of a quick economic
recovery during the remainder of 2020, as well as fears of a sharp second spike in infection rates which would clearly derail this outcome and extend the economic slowdown. Despite, lower crude & commodity prices and prospective lower
interest rates going forward, we expect a severe impact on the Indian economy and earnings going into FY21-FY22. This
will be played out in 1QFY21 as well 2QFY21 results. Although markets are still currently being driven by liquidity and near
zero interest rates in the short-term.
While countries have begun to stagger their reopening depending on the local and domestic conditions, normalization of
consumer behavior, supply chains and economic activity in general continue to lag the expectations of businesses. The
IMF further downgraded 2020, global GDP growth estimates to -5% from -3% recently. Estimates for India also range from 5% GDP growth decline and higher declines. However, the signals from the Bond markets and Commodities markets aren’t
as exuberant as seen in Equities. The US 10-yr yields declined to a new all-time low around 54bps (32bps intraday) in early
Mar-20. While the yields rose to 1.2% in reaction to the large US fiscal stimulus, subsequently, the yields have cooled off
and are now consistently below 1% consistent with Central Bank actions globally.
Earnings downgrades are likely to gather momentum: With suspension of earnings guidance by almost all companies in
the face of extreme uncertainty surrounding their businesses. FY21E earnings expectations are likely to get scaled down
further as the 1Q21 & 2Q21 drop in earnings begins to indicate the severity of the impact. A 5% GDP de-growth will likely
result in significant earnings de-growth across sectors. Consensus FY21 estimates are continuously being downgraded,
only the rural part of the economy is providing some positive support at this juncture. The market expects a sharp
rebound in FY22, however the timing and quantum is realistically unpredictable at this juncture.
Currently the Nifty P/E is trading at around 23x for FY21 and 19x for 1-year forward which is not cheap considering the
slowdown in earnings growth which was clearly evident. This is still significantly higher than the LT average of 15x P/E.
Indian market valuations will now be wholly dependent on a sustainable improvement in earnings growth going into FY2122. Hence, beyond the near term moratorium driven support for banks earnings, the new NPA cycle will be challenging for
both corporate and retail focused banks. This will be a strong headwind for annualised Nifty earnings. Cyclical and highly
leveraged sectors will be the most impacted by this prolonged slowdown. Pressure on Govt Finances will put a strain on
Investments, whilst Private sector capex is at a relative standstill in the Infra & Industrial sectors.
Earnings resilience will primarily be in pockets of essential consumption and the Tech-Healthcare / Pharma combine, as
well as structurally positive positioned sectors such as Specialty Chemicals and Manufacturing / Services Outsourcing
themes. How the economy eventually turns around will impact on portfolio allocation and the quality of stocks we should
be investing in. The remainder of 2020 will be another challenging period and portfolios should be positioned to factor
this in. We continue to believe that any market corrections from here are a good opportunity for investors to increase
their allocation to equities from a 3-5 years - LT perspective.
Regards
Rakesh Parekh
Managing Director – Portfolio Management and Research
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• Outbreak of Covid-19 had led to slowdown in economic
and industrial activity across the globe. Economic
growth was adversely impacted in many countries
across the globe in Q2 of 2020.

• China showed an uptick in the economic activity with
3.2% growth in Q2.

Equity market rallied from March lows
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• Despite the weakness in global economy, equity
markets across the globe have rallied sharply.

• Indian markets have also registered a sharp recovery of
33% from March lows.

• US Nasdaq-100 has recovered 46% from the March lows.

• Other major developing economies’ stock markets
have also reported strong recovery.
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Global central banks have adopted an accommodative stance
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• Globally, central banks have lowered policy rates to
provide liquidity support.

• In view of the still fragile state of global economy,
interest rates are expected to be low.

• This has led to low interest rates across the globe.

Governments have provided substantial fiscal stimulus
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• Along-with central banks providing monetary support,
governments have also provided fiscal stimulus to
support the vulnerable sections of the economy.

• This surplus liquidity has contributed to the recent
rally in the equity markets as the yields in the debt
markets remain low.

• While the global economy still remains weak, fiscal and
monetary stimulus are leading to the surplus liquidity.
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Substantial expansion in liquidity since the outbreak of Covid-19
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• US Federal Reserve has led to substantial expansion in
liquidity from the level of $15.99 trillion at the end of
Feb’20 to $18.17 trillion at the end of June’20.

• Substantial liquidity expansion is leading to expansion
in asset prices.

Global bond yields remain low

Source: ICE data services

• Substantial liquidity expansion and efforts to keep
interest rates low led to low bond yields.

• Low global bond yields make it unattractive to invest in
debt and increase flow to equities.

• More than 60% of the global bond market yield less than
1%
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Global Market Outlook:
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• Control over Covid-19 pandemic is a major concern for
global growth and developments on this front will also
be keenly watched out.
• While major economies are under recessionary
pressures, support by central banks and governments
provide much needed respite.
• Accommodative stance used by major central banks
and reassurance to continue the same can support the
gradual recovery in major economies.

• Tensions between US and China have risen recently
which is negative for global equity markets.
• Another major event is US presidential elections in
November which can trigger market volatility nearing
the election period.
• Investors need to prepare their portfolios to be able to
weather the unknowns and can be achieved through
portfolio diversification across and within fixed
income, equities and alternative assets.

• Range bound crude oil prices also support economies
which are net importers of oil.
• In case global economy shows signs of recovery,
equities markets may do well. However, downside is
high valuations, in particular in US markets.
• Uncertainty over trade deal between US and China is
also a cause for concern for global growth.
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Domestic indices recovered sharply from March lows
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• Domestic equity markets have remained strong since
the lows of March.

• However, on a 1 year basis the markets have remained
flat.

• The rally has been even sharper in mid and small cap
stocks as compared to large caps.

Domestic economy remains weak
GDP Growth
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• Economic growth in Q4FY20 fell to the low of 3.1%.
• For FY20-21, GDP growth is expected to be negative.
• Rural economy is expected to report robust recovery,
buoyed by the progress in kharif sowing and a normal
monsoon.

• Manufacturing firms as per RBI’s industrial outlook
survey, expect domestic demand to recover gradually
from Q2 of FY20-21.
• External demand is expected to remain weak due to
global recession and contraction in global trade.
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Inflation at upper band of MPC target level
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• Headline CPI inflation, which was at 6.93% in July 2020
was at 6.09% in June 2020.

• Food inflation may remain under check due to
expected rise in Rabi crops and favorable monsoon.

• There were widespread expectations of a status
quo from RBI in its August 2020 monetary policy review
as inflation hovered just above the Monetary Policy
Committee’s tolerance band of 4 (+/-2)%.

• Certain price pressures may emerge in the form of
supply disruptions of vegetables, prices of protein
items given the demand-supply balance in case of
pulses and higher domestic taxes on petroleum
products.

• However, CPI inflation is expected to decline in H2 of
FY20-21.

Fiscal deficit expanding
Government Finances Apr-June’20 (YoY)
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• Fiscal deficit of the central government widened by
53.3% in April-June’20 period YoY, and was at 83.2% of
the budget estimate for FY20-21.

• However, RBI is expected to provide support to the
market through bond buying to keep long term yields
anchored.

• Due to expanding fiscal deficit, government’s market
borrowing programme for H2FY21may undergo an
upward revision, which may push up yields in the
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Components of Government Finances Apr-June’20 (YoY)
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• Revenue receipts have fallen while revenue
expenditure have risen leading to expansion in fiscal
deficit.

• There have been no capital receipts so far in FY21 as
there has been no disinvestment.

GST Collections improving
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• GST collections have improved to `0.87 lakh crore in
July’20 as against `0.32 lakh crore in Apr’20.

• Reopening of the economy has resulted in the
improvement in GST collection which is also crucial for
the control of the fiscal defcit.
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Domestic Market Outlook
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• Q1 FY21 quarterly results reflect weakness in revenue
and profit, broadly in line with expectations. Cost
rationalization has been the main theme playing out.
• There have been widespread earnings downgrades in
view of the weakening demand and slowing economic
and industrial activity.
• Financials will be a key sector to watch. RBI’s latest
financial stability report projects Banks’ NPA levels to
rise to 12.7% (+14% in adverse case) from 8.5%
estimated for FY20. RBI has permitted one time
recasting of loans conditional to certain eligibility
criteria.

• Positive news over Covid-19 vaccine is also creating
positive sentiment.
• With rally in the stocks, downward revisions to future
earnings and uncertainty over future demand,
valuation attractiveness has declined over last three
months.
• Earnings growth still remains weak. Future course of
earnings recovery will depend upon the revival in the
economic activity. NIFTY index valuations are close to
LT averages.

• Pace of rural recovery is positive, with monsoons and
sowing faring reasonably well.
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Liquidity continues to remain in surplus
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• Banking system continues to remain in surplus liquidity.

during February 2019-June 2020, of which 91 basis
points transmission was witnessed during March-June
2020.

• Monetary transmission has also improved considerably.
Weighted average lending rate (WALR) on fresh rupee
loans sanctioned by banks declined by 162 basis points

Liquidity continues to remain in surplus
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8.0
7.1
6.2
5.3
4.4
3.5
Jul-15

Dec-15

May-16

Oct-16

Mar-17

Aug-17

Jan-18

Jul-18

Dec-18

May-19

Oct-19

Mar-20

Source: RBI, Bloomberg

• RBI has maintained an accommodative stance and has
reduced the repo rate by 115 bps since Feb’20.
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Yields continue to trend downwards:
10 Year G Sec Yield % Movement
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• Accommodative stance by RBI and surplus systemic
liquidity led to the decline in yields.

Yield curve moves downwards:
G-sec Yield Curve
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• Yield curve has moved downwards at the longer end of
the curve.

• In the 1 to 3 years segment, the yield curve moved
upwards.
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Term spreads remain high
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• Yield curve continues to remain steep. Term spread of
10 year G-Sec over 1 year G-sec is already over 215 bps.
• Yields at very short term segment of the yield curve
have been near or even less than the reverse repo rate
indicating the surplus liquidity in the system.
• Monetary transmission has improved over the last few
months. Hence, short to medium term segment of the
yield curve is expected to continue to benefit from
accommodative stance of RBI and surplus liquidity.
• Even though In terms of valuation, longer end of the
curve is currently attractive due to high term spreads
over shorter end, longer term yields may remain
elevated on account of concerns over widening fiscal
deficit.
Debt Market Outlook
• Covid-19 crisis is leading to shutdown of economic
activity across the globe. To counter this, major
central banks and governments have taken aggressive
measures
• In India, while government has adopted a calibrated
approach, given the constraints on fiscal deficit, RBI
has been committed to insure financial stability

• Crude oil remaining range-bound, slowing growth and
expectation of sustained monetary easing support the
decline in yields.
• Rupee has appreciated marginally in July. Favourably
low crude oil prices and strong FX reserves should keep
rupee supported.
• Policy rate reductions have led to decline in yields
across the spectrum. Transmission to bank lending
rates has improved, with weighted average lending
rate (WALR) on fresh loans declining by 91 bps during
March-June 2020. Yields at short end of the curve are
expected to remain subdued due to high liquidity.
• GoI has revised its FY 21 gross market borrowing to `12
trillion and permitted states to take their net
borrowing up to 5% of their GSDP subject to certain
conditions. Thereby resulting in upward pressure on
the longer end of the yield curve.
• Going forward, depending on developments on
Coronavirus outbreak, global central bank actions,
crude oil prices, inflation, GDP growth, fiscal deficit
and movements in currency, commodity and post
moratorium is lifted the state of the banks will be key
monitorables for the future course of yields
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Gold: The strategic bullion metal…

IV
COMMODITIES &
CURRENCY
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The viral contagion of the Coronavirus has hit the world at
its soft spot. It is now being speculated that it is some kind
of biological weapon being tested in the labs of China. Of
course, brushing aside the speculation; concerns about
increasing infection and second round effects continue to
trouble the street, the policy makers and the governing
authorities globally. With global cases mounting to about
21 million, it has been, so far not found its peak in terms of
growth rate of infections.
Many on the street believe in Farr's law; "Farr shows us
that once peak infection has been reached then it will
roughly follow the same symmetrical pattern on the
downward slope. However, under testing and variations in
testing regimes means we have no way of knowing when
the peak of infections occurred." (Source: The Centre for
Evidence-Based Medicine, University OF Oxford)
The crash in consumer demand for physical gold has been
replaced by the financialisation of commodities resulting
in participation of gold bugs in gold-linked bonds, futures,
ETFs, options etc. The Global Financial Crisis of 2008
wasn't a medical emergency, hence the consumer demand
of physical gold wasn't uprooted. But this time its
different! To ensure a sustainable performance in gold and
other precious metals like silver, the cyclical portion of

the demand like jewellery and technology (usage of gold
in mobile phones and electronics etc.) need to stabilise.
• Global jewellery demand almost halved in H1, falling
46% y-o-y to a new low of 572t. Gold used in electronics
in Q2 fell 14% to 55.6t y-o-y, taking H1 demand down
11% to 114.5t, the lowest since 2002. (Source: WGC)
• Gold jewellery demand in the US broke down, falling a
hefty 34% y-o-y to 19.1t. H1 demand was down 21% to
an eight-year low of 41.9t.
• Affordability and lockdown restrictions created
challenges for the jewellery sector, exacerbated by
migrant labour issues especially in India.
• China's Q2 jewellery demand was down 33% y-o-y at
90.9t. This took H1 to 152.2t - a 52% decline y-o-y and
its lowest since H1 2007, due to COVID-19's lasting
impact on consumer wallets. (Source: WGC, Chinese media
reports).

o Unemployment was up in China's main cities, while
an index of confidence was at multi-year lows.
(Source: Bureau of Statistics of China)

o Indian gold retailers are adopting the online sales
mode to promote sales of jewellery. But online
approach is still nascent in India.

Weakness in consumer sectors of gold…
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• The entire H1, 2020 witnessed record flows into gold
ETFs of 734t.

• Gold prices roared globally rising in every currency,
hitting new highs, and now recent correction was
witnessed in the bullion space.

• Positive price momentum has caused gold to be a
coveted possession.

• This move up has been driven by a combination of:

• Global gold-backed ETFs touched a new record of
about 3,621t by June end.

o

the pandemic which resulted in economic as well
as health related uncertainty

• North America was the strongest market attracting
75% of global ETF flows.

o

very low interest rates, and

o

positive price momentum - all of which are
supportive of investment demand.

• Holdings of gold-backed ETFs in Europe grew by about
86.7 t in H1, 2020; UK, Germany, France being the
growth markets. Source: WGC.

Global Gold-backed ETF holdings (tonnes)

• The markets perceive that the path to full blown
recovery is a long one.

Gold roars globally
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Flows into ETFs:

Gold (USD/troy ounce)

Gold (GBP/troy ounce)

Gold (EUR/troy ounce)

Gold (JPY/troy ounce) (RHS)

Source: Bloomberg
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MCX Gold Daily
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Source: Bloomberg

MCX Gold last week tested an upward sloping channel
support and closed above the channel. We can see prices
have tested psychological support of `50,000/10gm and
bounce back from this level.
On the international front, prices are still holding above
crucial support of USD 1910/troy ounce, which was 2011
high.

We may witness some price correction till `49,300/10gm
and possibly bulls may take control from these levels. And
these positive sentiments may take Gold prices for the
further upside till `56,200/10gm and thereafter
`60,000/10gm.
MCX Major supports: 49,300 and 47,000
MCX Major resistances: 56,200 and 60,000

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section
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Silver – The industrial bullion
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Global silver mine supply is expected to continue its
decline, given the temporary production stoppages of
mining operations in several significant silver mining
countries due to the Covid-19 outbreak. Much of Latin
America continues to be hotbed for the virus infection.
Investment inflows into silver are likely to continue in the
second half of 2020. This is primarily a result of its safehaven status, a widespread belief among investors that
silver is undervalued in absolute terms in comparison to
gold, and unprecedented liquidity injections by central
banks.

US Federal reserve has mentioned of a low interest rate
regime till the effect of the pandemic subsides and a
meaningful recovery is experienced in the US economy.
Industrial activity is beginning to recover in China, which
is slightly ahead of the curve in terms of recovering from
the Wuhan pandemic and this should augur well for silver,
no sooner electronic and solar PV demand picks up.
CRU expects silver demand in PV to remain at elevated
levels over the coming decade. From 2020 through 2030,
the PV sector is expected to consume a cumulative 888
Moz of silver; equivalent to an average of 81 Moz per year.
(Source: Silver Institute)

Source: Bloomberg

MCX Silver corrected last week, however prices managed
to close above the crucial support. As long as prices are
trading between or above the upward sloping channel, we
can see positive sentiments in silver prices.
On the international front, prices have given channel
breakout. This 7 years channel breakout brought more

strength in silver. At present prices are hovering well
above crucial support of USD 26/troy ounce and
thereafter USD 23/troy ounce.
MCX Major supports: 60,500 and 56,000
MCX Major resistances: 78,200 and 82,000

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section
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MCX Crude Oil
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With the airline industry in doldrums and facing heavy
losses, U.K. placed new rules on arrivals from some
countries. It’s the latest measure that shows the potential
for a patchy recovery in oil products consumption,
underscored by the IEA’s downward revision to the
majority of its demand forecasts for the next 18 months.
OPEC+ is steadily ramping up production after the
tapering of quota cuts. OPEC+, will allow record
production cuts of 9.7 million barrels per day to decrease
to 7.7 million barrels per day starting August, in line with a
previous agreement to gradually taper the reductions.
U.S. horizontal drilling activity in oil basins isn’t likely to
“materially” recover this year, with the number of drilling
permits, which slumped to a 10-year monthly low in July

with only 454 awards. After a collapse in permit activity
between March and May, June had seen a recovery in
permits across all oil basins, led by the Permian, before
July’s slowdown. (Source: Bloomberg)
Oil stored on tankers offshore China fell 11% w/w to 80.8
million barrels through Aug. 14, down from 90.8 million a
week earlier, according to market intelligence firm
Vortexa in Singapore. (Source: Bloomberg)
Venezuela can boost exports even when output is falling
thanks to oil kept in storage. Tanks at the main port of
Jose are holding an average of 15.6 million barrels this
month, the equivalent of 48 days of exports. That’s up by
almost half compared with levels seen in January,
according to PDVSA internal reports compiled by
Bloomberg.

Source: Bloomberg

MCX Crude oil has been trading in a channel since June
2020. We can see that the prices are unable to surpass
higher levels and are facing selling pressure at those
levels. However, on the lower side, crude oil prices are not
able to break the crucial support as well. As long as prices

are trading in this channel, we can expect range-bound
trading in crude oil.
MCX Major supports: 2,600 and 2,300
MCX Major resistances: 3,250 and 3,600

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section
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USDINR Spot Daily
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Source: Bloomberg

USDINR is a trading in a technical pattern called Flag. If
pair breach this channel or flag we can see further
depreciation in Indian Rupee, however, this Flag pattern
not yet confirmed. Confirmation would be only above
breached of the flag. On the downside pair is holding

above `74, this level is holding Indian Rupee from further
appreciation.
MCX Major supports: 75.80 and 77.10
MCX Major Resistances: 74.00 and 72.50

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section
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Dollar Index
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Source: Bloomberg

As per the charts, its visible that there has been a recent
slide in the dollar index, however, its in a sideways
trajectory.

on the lower side and 103 on the higher side. If DXY
continues its weaker stance, we may witness DXY may
test channel support around 88.

A breach below the immediate week’s low could result in
further weakness in DXY. Moreover, DXY is trading in a
sideways consolidation in a larger time period between 88

MCX Major supports: 90.50 and 88.00
MCX Major resistances: 95.50 and 98.00

Please see Appendix II at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section
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JM Yield Enhancer (Distressed Assets) Fund
Investment Objective
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JM Yield Enhancer (Distressed Opportunities) Fund, a CATII AIF seeks to achieve superior risk adjusted returns
byinvesting in companies in distress at steep discounts
and unlocking value.
• Collateralization levels are high in relation to the
purchase consideration.
• Value unlocking can happen through a turn-around plan
or an enforcement plan.
• Investment shall be made through Non-Convertible
Debentures, Equity & Equity linked products and
Security Receipts
Stressed Assets Investments: An Opportune Time
• Opportunities abound in the Distressed Asset market
o

Regulatory push resulting in quicker recovery

o

Banks required to clean-up to gain access to
capital: Provides great entry valuations

• Offers an ideal diversification strategy for risk capital
o

Similar return profile or better

o

Uncorrelated risk to Equity markets

o

Multi-year bull run in Equities have stretched
valuations

Stressed Assets Investments: Opportune Size
• Macro stress tests of banks suggested that the GNPA
ratio might decline to 9.0% in March 2020 in the
baseline scenario (RBI’s Financial Stability Report)
• Public sector banks continue to hold the highest level
of stressed advances at 13.1%, private sector banks
3.9% and Foreign banks 3.04%
• Total stressed advances in March 2019 were at 9.7%,
down from 12.5% in March 2018.(RBI’s Financial
Stability Report)

• High level of NPAs and expected slippages of
restructured assets will continue to mount pressure on
banks to resolve NPAs,
• Presently, banks are attempting to resolve large
corporate accounts,
• Such cases provide attractive investment
opportunities for an ARC – special situations fund
combine

An ideal time to re-balance into Distressed assets
Attractive
Valuation
• Necessity to
sell down NPAs
• Higher levels of
provisions
• Large NPA Pool

Quicker Recovery
Time
• Necessity to
sell down NPAs
• Higher levels of
provisions
• Large NPA Pool

Compelling
Investment
Potential

Excellent Platform for Distressed Assets
• Strong balance Sheet and Strong Sponsors
o

3rd largest capitalized ARC with networth of `1450
crores as on March 31, 2020

o

JM Financial Ltd (JMFL) is the holding company
with 59.25% holding, balance equity held by Banks,
HNIs & FII

o

JMF ARC concluded issuance of CCDs (convertible
in 3 years) of `200 crore during FY 2019-20

• Strong track record of acquisitions and resolutions
o

Aggregate dues of `60,363 Crore acquired till
March 31, 2020 at a price of `17,069 Crore

o

JMFARC’s cash investment of `4,727 Crore till
March 31, 2019 and Loan disbursed `773 Crore till
March 31, 2020
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o

Total recovery from acquired assets `8,547 Crore
till March 31, 2020 with focus on turnaround of
underlying companies – strong investment banking
franchise to facilitate recoveries
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Equity Holding of JMFARC

Domestic HNI and
Family Businesses
20%
Foreign
Institution
Investors

8.42%

JM Financial
Limited
57.07%

14.51%
Public Sector
Banks

Source – Fund House Presentation

o

All Acquisition/Pre-Acquisition Due Diligence (both
Legal & Financial) &Resolution/Recovery activities
are conducted in-house with the specialized
support from outside agencies.

o

For revival & restructured assets we closely work
with diverse sector specific professionals and
sector specialized firms for revival of the acquired
units

o

Of the total number of employees, approximately
1/4th of the total number have been with the
company for more than 5 years

o

Team is fairly balanced across various functions
i.e. Acquisition, Resolution, Legal and Corporate
Functions

*JMFARC - JM Financial Asset Reconstruction Company Limited

Investment Committee
• Mr. Vishal Kampani
Mr. Vishal Kampani is the Managing Director of JM
Financial Limited, the group’s flagship listed company.
He has played a stellar role in transforming the JM
Financial group into a financial services powerhouse.
He launched the ‘Asset Reconstruction’ business in
2008 and the ‘Real Estate Finance’ business in 2009. He
joined the JM Financial group in 1997 as an analyst in
the ‘Merchant Banking Division’ and has since moved
up the rank and worked across businesses within the
group. In a career spanning over 19 years, Mr. Kampani
has played a key role in consummating several
landmark and complex M&A and restructuring
transactions. He has been instrumental in expanding
the company’s International Operations and building a
global profile. In 1999, Mr. Kampani worked with
Morgan Stanley Dean Witter & Co. in New York, in the
Equity Capital Markets Group, where he was involved
in structuring creative products for the firm’s clients
most of whom were fortune 500 companies. After
returning to India in 2000, Mr. Kampani has worked as a
senior banker in the Investment Banking division of JM
Morgan Stanley Private Limited, which was then a joint
venture between JM Financial group and Morgan
Stanley. He was, then, responsible for building and
maintaining key client relationships, procuring and
overseeing the execution of business transactions,
advising corporate clients in raising capital,
acquisition and divestment of companies, reorganisation of corporate groups. He was also the head
of the corporate finance division. Mr. Vishal Kampani is
a Master of Commerce from University of Mumbai and
has completed his M.S. (Finance) from London Business
School, University of London.
• Mr. Atul Mehra
Mr. Atul Mehra co-heads the Investment Banking
business at JM Financial, he is a Managing Director and
Co-CEO, JM Financial Ltd. Atul has frontline
experience in investment banking and has been with
JM Financial Group for more than 27 years. Atul began
his career with JM Financial in 1991 as an Analyst. In his
25-year career span, he has worked closely with
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various departments across the investment banking
business which has provided him with in-depth overall
exposure to the entire gamut of Corporate Finance.
Atul has developed strong relationships with leading
Indian Corporates and has led some of the most
prestigious transaction in terms of size, innovation and
complexities, which have happened both in the
domestic and international markets. Mr. Atul Mehra is a
Bachelor of Commerce and Bachelor of Technology. He
is also a Master of Management Studies, and has also
completed Advanced Management Programme from
Harvard Business School.
• Mr. Darius Pandole
Mr. Darius Pandole joined JM Financial Investment
Managers Ltd., in August 2016. He has around 25 years
of private equity experience in India. Prior to the
Investment Manager, Mr. Pandole was a partner at New
Silk Route Advisors (NSR) for close to 9 years. He was a
member of the early team at NSR that managed the $
1.4 billion private equity fund. At NSR, M r Pandole
worked on a number of investments and divestments
across sectors, including participating on the board of
directors of investee companies. Prior to NSR, Mr.
Pandole worked at IDFC PE Ltd., which he joined in
February 2003. He was the Executive Director, and
later COO of this asset management company that
managed the India Development Fund, an
infrastructure focused private equity fund. The India
Development Fund was the largest domestic private
equity fund in India at that time and Mr. Pandole was
part of the start-up team responsible for raising and
managing this fund. This fund had been amongst the
best performing funds in India during this timeframe.
In February 1999, Mr. Pandole co-founded and served
as managing director of IndAsia Fund Advisors Pvt.
Ltd., the Indian advisor to the AMP-IndAsia India Fund –
a private equity fund established in partnership with
AMP of Australia. Upon his return from the U.S. in 1993,
Mr. Pandole managed the operations of his family
owned soft drinks business, Duke and Sons Limited,
which was a market leader in western India. Mr.
Pandole serves as an associate director on the board of
JM Financial Asset Management Ltd., that acts as fund
manager for JM Mutual Fund.

Investment Team
• Mr. Mukund Kannappan, Chief Investment Officer
He brings with him a 25 year track record of investing in
Indian markets across cycles. He started his career as a
Fund Manager in SBI Mutual Fund. Later he was part of
the start-up team in Standard Chartered Mutual Fund
and was in-charge of running the fixed income
portfolios. Here, he ran a meticulous investment
management process that consistently delivered upper
quartile performance. He followed this up with a 11
year stint in Deutsche Bank AG, where he was in-charge
of underwriting all `denominated credit risk for the
Global Markets platform across the Bank, NBFC and
FPI. Here, he built a strong performance track record
of managing the group’s credit exposure across major
credit cycles including the GFC, reporting zero credit
losses year on year for over a decade. He also served on
the Board of DIIPL, the wholesale lending NBFC entity
within the Deutsche Bank group. He is an Electronics
Engineer and holds a Masters in Business
Administration.
• Mr. Ashutosh Rohatgi, Director - Fund Manager
He started his career as an equities research analyst
with SBI Mutual Fund in 2001. In 2002, he moved to
ICICI Bank as part of the Structured Finance, Credit and
Market Team where he was underwriting structured
credit proposal for the bank. 2005 onwards, he was
part of the resolution team of Asset Reconstruction
Company India Ltd. He was responsible for resolution
of NPA book of more than `400 crore acquired from
various banks and financial institutions. He followed
this up with a 10 year stint in JM Financial Asset
Reconstruction Company, where he was a part of the
start-up team and was responsible for setting up the
asset reconstruction business of the JM Financial
group. He worked on all aspects of the business, right
from setting up policies and systems, developing and
maintaining relationships with banks and financial
institutions, acquiring assets and resolving them. He
was a member of the Asset Acquisition Committee of
JM Financial ARC which exercised oversight over all
acquisitions made by the ARC and approved various
aspects of the acquisition including credit quality, JMF
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ARC’s balance sheet commitment and acquisition
valuation of each transaction. He was also a member of
the Asset Resolution Committee of JM Financial ARC
and in this role, he has been instrumental in evaluating
and approving resolution plans for more than 200
accounts. He is a Materials and Metallurgical Engineer
from IIT Kanpur and holds an Masters in Business
Administration from IIM Lucknow. Prior to completing

his Masters, he had spent three years at Tata Steel,
Jamshedpur.
• Mr. Mrituanjay Singh, Director – Legal & Structuring
• Mr. Moreshwar Panchal, Assistant Vice President
• Ms. Aashni Gandhi, Associate

Terms of the Fund
Fund Sponsor

JM Financial Services Ltd.

Trustee

Beacon Trusteeship Ltd.

Investment Manager

JM Financial Asset Management Ltd.(JMFAML) (acting through JM Financial Credit
Alternatives, A division of JMFAML.)

Fund Size

`500 crores + Greenshoe of `250 crores

Sponsor Commitment

• Minimum of 2.5% of capital commitment or `5 crore by the Investment Manager
as per the SEBI regulations
• JMFARC shall hold a minimum of 15% in each tranche of SR held by the Fund
• For exposures of the Fund in instruments other than SRs, the Sponsor Group shall
endevour to take an exposure of 5% to 15% of the Fund exposure (calculated at
cost of investment, and not necessarily in the same instrument)
• Fund exposure to be capped at `50 crore where no other Sponsor Group exposure
is envisaged

Minimum Contribution

` 1 crore

Initial Contribution

Approximately 50%

Commitment Period

24 months from First Closing

Final Closing

12 months from First Closing

Tenor

7 Years from Final Closing extendible twice by 1 year each at the discretion of Investors

Target Gross Returns

22% - 24%

Please read the detailed private placement memorandum of the AIF including, but not limited to, the risk factors
mentioned there in before making any investment decision/contribution to the AIF.
An investment in the fund involves significant risks and is suitable only for those persons who can bear the economic risk of
the loss of their investment and who have limited need for liquidity in their investment.
For further details in this regard, please get in touch with your Wealth Manager.
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Structured Product – JM Financial Products Limited MLD
(An alternate to Fixed Maturity Plans (FMPs))
Background
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The short to medium term segment of the yield curve is in
a sweet spot on a risk reward quadrant, thereby offering a
relatively attractive carry as well as lower interest rate
risk.

“10 year G-sec Linked MLD” is a AA rated, principal
protected structured product, with 10-year G-sec price as
the underlying reference asset and is suitable for
investors looking for less volatile and tax efficient
investment avenues.

* - The above mentioned coupon range is indicative. Based on the prevailing market conditions and the execution date, the levels will be finalized.

Suitability:
The product is best suited for clients who want to invest in debt instrument for upto 22 months’ time horizon without
taking additional risk. Investor’s principal will be at a medium risk.
The contents provided herein above are derived from Disclosure Document
Note: Please refer the Disclosure Document issued by the issuer carefully to understand the nature ofinvestment and the
various risks involved in the said investments.
For further details in this regard, please get in touch with your Wealth Manager.

23

V
PRODUCT
O P P O RT U N I T Y

JM Focus Portfolio – JMFS Discretionary Product

Key features

Objective of the Scheme

• A long-only portfolio strategy that will invest in select
high quality stocks to construct a concentrated client
focused stock portfolio and may focus on select sectors

• The Long-term objective is to grow a portfolio of strong
quality businesses supporting a basket of multi-cap
stocks
• The Primary focus is on “buying businesses with Long
term superior growth prospects to achieve
outperformance in returns (alpha generation) over a 35 year period.
• This portfolio is also designed to remain broadly
invested at all times. Strategy is not to time the
market.

• Broad Based Portfolio; capable of supporting a multicap basket of stocks.
• A key differentiation is that the portfolio can be
customized based on client risk profile and
expectations
• Sector agnostic with emphasis on bottom up stock
selection

The Focus Pillars
High Growth Companies

•
•
•
•
•

At least a 50% Portfolio allocation.
Focus on Mid-cap stocks capable of high earnins growth and compounding
In investment phase aligned with high-growth market opportunity
Evidence of growing market share gains and new business penetration
Valuations in a position to be strongly re-rated along with high growth

Opportunities

•
•
•
•
•
•

Upto a 25% Portfolio allocation
Contra / Special situations
Beaten down due to temporary business / sector challenges
Capability of revival. Stock price down substantially from 52wk / All-time highs
Revival in economic and business cycle can improve earnings significantly.
Opportunity for medium term gains once the turnaround has played out.

Stalwarts

•
•
•
•
•
•

Upto a 25% Portfolio allocation
Strong brands, products, market position.
Quality management with track record of strong earnings growth.
High RoE (at least > 15%)
High free-cash generation.
Significant opportunities to continue compounding business and growth
opportunities.
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Performance track-record (As on 31st July, 2020)
Period
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3 Month

6 Month

1 Year

2 Years

3 Years

5 Years

Since
Inception

8.4

1.0

22.0

6.2

4.2

8.1

11.0

13.0

(4.5)

4.4

(1.4)

2.5

6.6

8.0

Focus - P/F *
Index
CNX 500 Index

Note: Returns >1 Year are Compounded & Annualised. Inception Date: 15th Oct 2012
* Focus Portfolio Returns are on Pooled & XIRR Basis. Index Returns are on an XIRR Basis.
XIRR is a single rate of return, which when applied to every installment (and redemptions if any) would give the current
value of the total investment.

Relative Performance
20

17.5

15
10

7.5

5.4
5

1.7

1.5

3 Years

5 Years

0
-5

-4.6

-10
3 Months

6 Months

1 Year

2 Years

Nifty 500 Index
In the last 5 years, Focus has generated an alpha of 1.5% over Nifty 500 (benchmark).
* Returns as on July 31, 2020
Returns >1 Year are CAGR
All the returns are in percentage terms
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Fund Management Team
Rakesh Parekh (Head–Investment Strategy & Portfolio
Management)
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• Mr. Parekh has over 25 years’ experience in equities
and portfolio management. He heads the PMS business
at JM Financial Services (JMFS).
• Before joining JMFS, Mr. Parekh was part of the
Templet on Emerging Markets Group headed by Dr.J.
Mark Mobius. He was responsible for co-managing the
portfolio of Templet on India Growth Fund (TIGF) and
private institutional portfolio-OMERS, a Canadian
pension fund.
• He has gained varied experience across a number of
emerging markets, principally India and Israel, during
his tenure within Templet on Group. He has also
worked with several other investment organizations as
an analyst.
• Mr. Parekh is a qualified Associate of Chartered
Insurance Institute (ACII), UK and holds a degree in
MBA, Finance from the University of Sterling, UK.

Amish Kanani (Associate Director–Investment Strategy
& Portfolio Management)
• Mr. Kanani hasover 15 year’s experiences in portfolio
management and research. He is an Associate Director
in the PMS division at JM Financial Services (JMFS). His
current responsibility include stracking various sectors
such as IT/ITES services, pharmaceuticals and oil and
gas.
• Before joining JMFS, Amish ha spent long stints at
CRISIL and Kotak AMC focusing on credit and industry
research. He was responsible for credit research
reviewing processes and credit limits for corporates
and banks for debt funds at Kotak Mahindra AMC and
worked as Team Leader tracking various sectors and
companies at Crisil Research.
• His wide expertise in understanding monetary and
fiscal policies in the context of economic cycle and
understanding thrust of Government policies is
valuable in devising top down macro calls for the
portfolios.
• Mr. Kanani is a qualified Chartered Accountant and
Grad WCA.

Please read the Disclosure document and PMS agreement carefully before availing the aforesaid services to get more
insight about the services and to understand the nature of investment and the various risk factors mention therein.
For further details in this regard, please get in touch with your Wealth Manager.
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ASK Indian Entrepreneur Portfolio

o

Seek over 20% compounded growth from each
business and target over 25% growth from the
portfolio

o

To fund this growth, the business ROCE should be
over 25%

Investment Objective
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ASK Indian Entrepreneur Portfolio (IEP) aims capital
preservation and appreciation through long term
investments in high quality companies with strong growth
prospects.
Investment Strategy

• The management should have the drive and skin in the
game to deliver compounded growth period after
period

• Identify large and growing businesses with competitive
advantage that are significantly sized (min `100 crore
of PBT) but not a large part of the opportunity.
• The quality of the business should be good to be able to
fund strong growth through internal cash generation

o

Hence, invest into businesses with an identifiable
business house at helm with minimum 25% stake

• Seek to identify such businesses at reasonable discount
to value and stay invested for a length of time and
make money as EPS compounds

Team track-record(As on 31stJuly, 2020)
Period

3 Month

6 Month

1 Year

3 Year

5 Year

Since Inception

IEP

8.9%

-11.4%

5.3%

4.5%

8.2%

16.4%

BSE 500

12.8%

-8.3%

0.2%

1.1%

5.0%

7.5%

Nifty

12.3%

-7.4%

-0.4%

3.2%

5.3%

7.8%

*- Inception Date – 25th January 2010

Top 10 Holdings (%)
Company Name

%

Bajaj Finance Ltd

7.3

Divi's Laboratories Ltd

6.5

Bajaj Finserv Ltd

6.4

PI Industries Ltd

6.2

Kotak Mahindra Bank Ltd

6.2

Dabur India Ltd

5.7

Britannia Industries Ltd

5.5

Page Industries Ltd.

4.8

MRF Ltd

4.7

Astral Poly Technik Ltd

4.7
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Top Sector Weights (%)
Sector Name
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%

NBFC

11.2

FMCG

11.2

Pharma

10.3

Banks

10.3

Building Products

8.6

Retail

8.6

Insurance

6.4

Agri Chemicals

6.2

Portfolio Metrics
Total Assets under Management & Advisory in `Crores.
Weighted Average Market Cap in `Crores.
Median Market Cap in `Crores.
Beta (since inception)

10,778
1,27,525
62,653
0.81

The contents provided herein above are derived from Fund house Presentation / Newsletter
Note: The investment objectives, allocation are indicative and there are no assurances that it will be achieved.
Investors are advised to take independent tax, legal, risk, financial and other professional advice.
Please read the Disclosure document and PMS agreement carefully before availing the aforesaid services to get more
insight about the services and to understand the nature of investment and the various risk factors mention therein.
For further details in this regard, please get in touch with your Wealth Manager.
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Appendix I
Disclaimer:
The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any
form, without prior written consent of JM Financial Services Ltd. (“JMFS”). The contents of this document are for information purpose
only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. The recipient of
this document must read the Scheme Information document/Information Memorandum/ Private Placement Memorandum/ Offer
Document/ Risk disclosure document/agreement, etc. as applicable to each product/services including all the Risk factors
mentioned in the respective document carefully before making any investment to understand the nature of investment and
various risks involved in the said investment. Investment in Equity and Equity related products involve a high degree of risk and
investors should not invest any funds unless they can afford to take the risk of losing their entire investment.
All recipients of this document must before investing must make their own investigation and apply independent judgment based on their
specific investment objectives and financial position and seek appropriate professional advice from their own legal and tax consultants,
advisors, etc. as to the risks and investment considerations arising from an investment product and should possess the appropriate
resources to analyze such investment and the suitability of such investment to such investor’s particular circumstances before making
any investment. The Investor is solely responsible for any action taken based on this document. JMFS shall not be liable for any direct or
indirect losses arising from the use of the information contained in the document and accept no responsibility for statements made
otherwise issued or any other source of information received by the investor and investor would be doing so at his/her/its own risk. The
information contained herein should not be construed as forecast or promise or guarantee or assurance. The investors are not being
offered any assurance or guaranteed or fixed returns. In rendering this information, JMFS assumed and relied upon, without
independent verification, the accuracy and completeness of all the data that was provided by the issuer of products and also the
information which was publicly available. JMFS does not warrant the accuracy, reasonableness and/or completeness of any information
mentioned in this document. JMFS takes no responsibility of updating any data/information in this document from time to time. JMFS,
its affiliates/associates and any of its directors, officers, employees and any other persons associated with this shall not be liable for any
loss, damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary, consequential, as also any loss of
profit in any way arising from the use of this document in any manner whatsoever and shall not be liable for updating the document. Past
performance is not necessarily indicative of future returns; the actual returns may materially vary from the past performances. The
investment objectives, allocation mentioned herein are indicative and there are no assurances that the same wouldbe achieved.
Mutual Fund investments are subject to market risks, read all the related documents carefully before investing
Investments in Equity and Equity related/linked securities products are risky asset class and are subject to market risks including,
without limitation, price, volatility, liquidity and capital risks. Investors should not invest any funds unless they can afford to take
the risk of losing their entire investment.
This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors.
Persons in whose possession this report may come, are required to inform themselves of and to observe such restrictions.
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Appendix II
Important Disclosures and Disclaimers
Definition of ratings
Rating

Meaning

Buy

Total expected returns of more than 15%. Total expected return includes dividend yields.

Hold

Price expected to move in the range of 10% downside to 15% upside from the current market price.

Sell

Price expected to move downwards by more than 10%

Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
• All of the views expressed in this report accurately reflect his or her or their personal views about all the issuers and their
securities; and
• No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or
views expressed in this report.
JM Financial Services Ltd ("JMFS") is the dedicated financial services arm of the JM Financial Group catering to the investment needs of
Corporates, High Net-worth and Retail Investors. It has a comprehensive team of Relationship Managers, Product Specialists, and
Research Analysts for providing comprehensive brokerage, wealth management and investment advisory services to institutions, banks,
corporates and high net-worth individuals. It offers a wide range of investment options such as Equity, Derivatives, Portfolio
Management Services, Mutual Funds Distribution and IPOs to its clients. The details of various business interests of JMFS are available on
www.jmfinancialservices.in. JMFS is registered with the Securities and Exchange Board of India (SEBI) as a Stock Broker having trading
memberships of BSE Ltd., National Stock Exchange of India Ltd, Metropolitan Exchange (MCX) and National Commodity and Derivatives
Exchange of India Ltd. (NCDEX). It is also registered with SEBI as a Portfolio Manager, a Depository Participant and an Investment Adviser,
Research Analyst and is registered with Association of Mutual Funds in India (AMFI) as Mutual Fund Distributor.
No disciplinary action has been taken by SEBI against JMFS in the past two financial years which may impact the investment decision
making of the investor.
JMFS and/or its associates might have provided or may provide services in respect of managing/ co-managing offerings of securities,
corporate finance, investment banking, mergers & acquisitions, broking, financing or any other services to the company(ies) covered
herein. JMFS and/or its associates might have received during the past twelve months or may receive compensation from the
company(ies) mentioned in this research report for rendering any of the above services. JMFS and/or its associates have not received
any compensation or other benefits from the company(ies) covered herein or any third party in connection with preparation of this
research report.
JMFS and/or its associates, their directors, research analyst and employees may: (a) from time to time, have a long or short position in,
and buy or sell the securities of the company(ies) mentioned herein; or (b) be engaged in any other transaction involving such securities
and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) covered under this
research report; or (c) act as an advisor or lender/borrower to, or may have any financial interest in, such company(ies); or (d)
considering the nature of business/activities that JMFS and/or its associates are engaged in, they may have potential conflict of interest
at the time of issue of this research report on the subject company(ies).
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Neither JMFS nor its associates owns one per cent or more securities of the company(ies) covered under this research report, at the
relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.
The Research Analyst(s) principally responsible for the preparation of the research report on company(ies) covered under this research
report or their relatives (as defined under SEBI (Research Analysts) Regulations, 2014): (a) do not own one per cent or more securities of
the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. (b) do
not have any financial interest in the company(ies) covered under this report; (c) did not receive any compensation from the
company(ies) covered under this report in the past twelve months; (d) did not receive any compensation from the company(ies) covered
under this report, or from any third party, in connection with this report; (e) do not have any other material conflict of interest at the
time of issue of this report. The Research Analyst(s) has not served as an officer, director or employee of the company(ies) covered under
this report.
This research report has been prepared by JMFS to provide information about the company(ies) and sector(s), if any, covered in the
research report and may be distributed by it and/or its associates solely for the purpose of information and meant for the select
recipient of this report. This research report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned
herein and/or not an official confirmation of any transaction. This research report and/or any part thereof, may not be duplicated in any
form and/or reproduced or redistributed without the prior written consent of JMFS. This research report has been prepared
independent of the companies covered herein.
In rendering the information in this research report, JMFS assumed and has relied upon, without independent verification, the accuracy
and completeness of all information that was publicly available to it. The information has been obtained from the sources it believes to
be reliable as to the accuracy or completeness. While reasonable care has been taken in the preparation of this research report and the
information is given in good faith, it does not purport to be a complete description of the securities, markets or developments referred
to herein, and JMFS does not represent or warrant its accuracy or completeness. JMFS may not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this research report. The information
given in this research report is as of the date of this research report and there can be no assurance that future results or events will be
consistent with this information. This research report is not an investment advice and must not alone be taken as the basis for an
investment decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for
all investors. The contents of this research report are not made with regard to the specific investment objectives, financial situation or
the particular needs of any particular person. The user must know and appreciate that dealing/investment in securities market have
varying element of risk and it is generally not an appropriate avenue for someone with limited resources/ limited investment and/ or
trading experience and low risk tolerance. The user should, therefore, make his/her/its own independent judgment based on
his/her/its specific investment objectives and financial position and also consult its own advisors, with respect to any matter contained
herein and also to determine the merits and risks of investing in securities market. The user should carefully consider whether trading in
securities market is suitable for him/her in the light of his/her financial condition. Any action taken by the recipient based on the
aforesaid research report and suffers adverse consequences or loss, he/she/it shall be solely responsible for the same. JMFS expressly
disclaim any liability and responsibility for any losses arising from any uses to which this communications is out and for any errors or
omissions in this communications and JMFS and its affiliates/associates/employees and directors shall not be responsible, in any manner
whatsoever, for the same. The user assumes the entire risk of any use made of this information.
The information contained herein may be changed without notice and JMFS reserves the right to make modifications and alterations to
this statement as they may deem fit from time to time. This research report is relevant as on the date of its issuance or the period
specified, if any, in the report and the same may not be relevant thereafter. Hence, the recipient should not use the content of the
research report after the date of the report or the period specified, if any, in the report.
Investments in securities are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks,
currency risks, country risks and risks arising from changing business dynamics. The performance of company(ies) covered herein may be
adversely affected by numerous factors including, for example, (i) business, economic, and political conditions; (ii) the supply of and
demand for the goods and services produced, provided, or sold by such companies; (iii) changes and advances in technology that may,
among other things, render goods and services sold by the such companies obsolete; and (iv) actual and potential competition from
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other companies, whether in India or abroad. (v) Certain companies may need substantial additional capital to support growth or to
achieve or maintain a competitive position. Such capital may not be available on attractive terms or at all. (vi) adverse news about the
company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war, hostilities, revolution, riots, civil
commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act of Government or any such other cause.
Hence, there is no assurance, insurance, commitment, confirmation or guarantee that the forecast, recommendation, opinion, targets,
etc. given about the securities/companies in this research report will be achieved. Forward looking statements are not predictions and
may be subject to change without notice.
Trading recommendations based on quantitative analysis, if any, are based on index/stock's momentum, price movement, trading
volume and other volatility parameters, as opposed to study of macro-economic scenario and a company's fundamentals. Hence, trading
recommendations on a company may be inconsistent with and reach different conclusion from the information contained in the reports
issued based on fundamentals of the said company.
This research report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located
in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors.
Persons in whose possession this research report may come, are required to inform themselves of and to observe such restrictions.
Persons who receive this research report may contact.
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